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Whoe DEI Regulates

TThe Arizena Department off Einanciall Instittitiens currently reqgulates 18 diffierent
types off entities. As ofi April 1.3, 2010, there were 6,842 licensed entities;and
pranches. Seme of the entities; licensed and regulated: by the Department
Include escrew: agents, state: chartered and licensed hanks, and credit Unions,
monRey: transmitters, consumer Ienders, collection agencies, sales finance
companies; and metor venicle dealers. In the moitgage lending area, the
Department lIcEnses and regulates:

Mortlgage Brekers and Commercial Mortgage Brokers - A.R.S. Title 6, Chapter 9,
Article 1

Mortgage Bankers - A.R.S. Title 6, Chapter 9, Article 2
Commercial Mortgage Bankers — A.R.S. Title 6, Chapter 9, Article 3

Consumer Lenders - A.R.S. Title 6, Chapter 9, Article 5

LLoan: Originators: (License required starting July 1, 2010 — A.R.S. Title 6, Chapter
9, Article 4




Secure and Eair Enforcement for
Moertgage Licensing| Act off 2008
(S.A.F.E. Act)

Title V' of the Housing and Ecenemici Recovery: Act off 2008

Signed Inte Federal Law: July: 30, 2008

A PErson may net engage in the husiness; as; alean orginater
WIthoUT first:

obtaming, and maintaiming asmually: —

(A) aregistration as a regisiered loan eriginator ifemployed by a
pank or credit union; or

(B) alicense as a State licensed loan originatoe

Obtamingl a unigue identifier fram the National Mortgage
Licensing System (NMLS).




NMLS — Nationwide Vortgage: Licensing System

NMLS was crieated by, the Conference off State: Bank
Supenvisers (CSBS) and the American; Asseciation of
Residential Mertgage Regulaters (AARNMERY:.

he State Regulatery Registry, LLC (SRR)), a whoelly
ewned sulsidiany off CSBS, owns and operates NIVILS.

NIMIESTwas bulltand st maintainead: by the: Einancial
Industry Regulatery: Authenty: (EINRA).  EINRA alse
eperates similar systems In the securties Industry.

State regulatory taskfierce, working greups and
Industry advisery groups are also imvelved with NVILS.




NMLS — Nationwide Mortgage: Licensing System

Tihe Natienwide Mortgage: Licensing System (NMLES):1s a web:-hased| system
that allowssstate! licensed mortgage: lenders; morigage brekers, and lean eriginaters

1o apply for, amend, update o renew! a license online for allf participating| state
agencies.

Objectives include:
s Streamline the licensing process
= Enhance supervision
= Increase consumer protection

Current functionalities includes:

x  Apply for, maintain and renew: licenses
Collection and disbursement of state fees
Financial statements
Testing andl Education
Public access
Background checks; (criminal & credit)

Euittre functienalities include:
s Call reports (annuall reports)
= Surety bond tracking
s Registered Loan Originators




Who' Should Be Licensed

Moertgage Broker: a person Whe) Isi net exemjpi
URder and Whe el compensation or Inl the
expectation off compensation either directly, or
Indirectly, makes; negoetiates oI ofifers to make: ol

RAegetiate: a mortgage lean.

Commercial Mortgage: Broker: a persomn Wno) for
COMPENsation; or i the: expectation of
compensaton eitner directly’ o Indirectly, makes,
negotiates or offiers ter make or negotiate a
commercial mortgage lean.




Who Should Be: Licensed -
continued

Moertgage Banker: a person WhoIs net exempt and Wno
01 COMpPERSAtIoNI GK 1Nl the ExXpEectation| off Compensation
eitherr directly’ or Indirectly makes, negotiates, or efifers toe
make or negoetiate’ a mertgage vanking loan or a
mertgage loan.

Commercial Mortgage: Banker: a persen Who engages in
the fellowing:

() Orginatingl commercial mortgage 1oans.
() Servicingl commercial mortgage loans.

(¢) Either directly’ or indirectly: making, negetiating or
offiering tor make or negotiate commercial mortgage
loans.




Who Should Be: Licensed -
continued

Lean Ongimater:: (a) Means a naturall persen Wio
01 COMPERSALIoN: OF gainior IR the expectation
Off CoMpPEensation; eI gain dees any. off the
fiellewing:

(D) lakes a residential mertgage: loan application.

() Ofifiers er negetiates terms ofi a residential
mertgage lean:

(In): O vehalif 6ff a PermeWer, Negetiates With' a
lender or neteholder to eptain a temporany: or
PErmanent modification 1IN an’ existing residential
mortgage loan agreement.




Moertgage Licensing Education
Reguirements

Lean; Officer:
s 20 heurs of pre-licensingl educatien.
x 8 OUrS of centinuIng educationreach year.

Mertgage Breker:

s 24 [eUr course ofi study

s Rl te complete 12 hours: off continuing
education each year

Moertgage Banker:

s R| to cemplete 12 hours of continuing
education each year.




Eor more infermation anout NVILS;
S.A.E.E., AZDEI or Lean Originator
LIcensing in Arizona

NMLS:

NMLS Consumer Access:

[Loan Originator Licensing in Arizona:




